


























GREEN AMERICA 
NOTES TO FINANCIAL STATEMENTS 

MARCH 31, 2025 

-12- 
 

NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (continued) 
  

Donated Materials, Equipment and Services 
Donated materials and equipment are recorded as contributions at their estimated values at the 
date of receipt. The Organization recognizes donated services that create or enhance non-
financial assets or that require specialized skills, are provided by individuals possessing those 
skills, and would typically need to be purchased if not provided by donation. Such donations are 
reported as support without donor restrictions unless the donor has restricted the donated asset 
to a specific purpose.  
 
Assets donated with explicit restrictions regarding their use, and contributions of cash that must 
be used to acquire property and equipment are reported as support with donor restrictions.  

 
Absent donor stipulations regarding how long those donated assets must be maintained, the 
Organization reports expirations of donor restrictions when the donated or acquired assets are 
placed in service as instructed by the donor. The Organization reclassifies net assets with donor 
restrictions as net assets without donor restrictions at that time. 

 
Concentrations of Credit Risk 

Financial instruments that potentially subject the Organization to concentrations of credit risk 
consist primarily of cash equivalents.  The Organization places its cash equivalents with high-
quality institutions and, by policy, limits the amount of credit exposure to any one institution and 
where 81% of cash was protected by The Federal Deposit Insurance Corporation (FDIC). 
 

 Functional Allocation of Expenses 
The costs of providing various programs and other activities have been summarized on a 
functional basis in the accompanying financial statements. Costs that can be identified with 
particular programs or support functions are charged directly to that program or function.  
Salaries and related costs have been allocated among the programs and supporting services 
based upon management’s best estimates of the proportion of these costs applicable to each 
program. Other costs have been allocated to program services and to support services based 
upon management’s best estimates. 

 
 Income Taxes 

The Organization has received a tax determination letter from the Internal Revenue Service 
stating that it qualifies under the provisions of Section 501(c)(3) of the Internal Revenue Code 
and is thus exempt from Federal and State income taxes. The Organization, otherwise exempt 
from Federal and State income taxation, is nonetheless subject to taxation at corporate tax rates 
at both the Federal and State levels on its unrelated business income. Exemption from other 
state taxes, such as real and personal property tax, is separately determined. For the year 
ended March 31, 2025, management has determined that it did not have a tax liability. 
 
The Organization’s management evaluates tax positions and recognizes a tax liability if the 
Organization has taken an uncertain position that more likely than not would not be sustained 
upon examination by the Internal Revenue Service. The Organization’s management has 
analyzed its tax positions, and has concluded that as of March 31, 2025, there are no uncertain 
tax positions that would require recognition or disclosure. The Organization is subject to routine 
audits by taxing jurisdictions; however, there are currently no audits for any tax periods in 
progress.  
 
 
 
 
 
 


























